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The influence of income inequality, liquidity constraints on higher education attainment:
An empirical analysis of China's eastern, central and western regions
Li Jing-rui, Li Min-yi
(School of Economics and Commence, Guangdong University of Technology, Guangzhou, Guangdong,
510520)

Abstract: Based on the panel data of China's eastern, central and western regions in 2003-2015, we take
empirical analysis of the relationship between income inequality, liquidity constraints and higher education
attainment. The general result shows that, reducing the income inequality is conducive to the higher
education attainment, and easing the liquidity constraints promotes the higher education population ratio.
Regional comparative analysis shows that, income inequality, liquidity constraints have different effect on
the higher education attainment of eastern, central and western regions of China. The marginal effect of
reducing the Gini coefficient on high education attainment is most obvious in the eastern region, followed
by the western region and the central region. The marginal role of easing the liquidity constraints on high
education attainment is more effective in central region, followed by the western region and the eastern
region. Therefore, to achieve "more equitable and higher quality education" in our country, the regional
policy priorities of the eastern, central and western regions should be different.

Key words: income inequality; liquidity constraints; higher education; the regional differences
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